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E.O. 11652: N/A 
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SUBJECT: POLISH TRADE AFTER THREE QUARTERS OF 1974 

1. SUMMARY : OFFICIAL POLISH FIGURES FOR THE FIRST THREE 
QUARTERS OF 1974 SHOW THAT POLAND S FOREIGN-TRADE DEFICIT 
WAS 58 PERCENT GREATER THIS YEAR THAN AFTER THREE QUARTERS 
FO 1973. FOR THE FIRST NINE MONTHS OF 1974, THE DEFICIT 

STOOD AT 5.2 BILLION FOREIGN-EXCHANGE ZLOTYS ($1.57 BILLION). 
END SUMMARY. 

2. GROWTH IN IMPORTS FROM HARD-CURRENCY AREAS CONTINUES 
OUTSTRIP INCREASES IN EXPORT SALES. POLAND'S NEGATIVE 
BALANCE WITH THE U.S., WHICH WAS APPROXIMATELY $65 
MILLION (POLISH FIGURES) AT THE END OF THIRD 

QUARTER OF 1973, AMOUNTED TO $146 MILLION OVER THE SAME 
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PERIOD THIS YEAR, AN INCREASE OF 125 PERCENT. THE NINE- 
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MONTH DEFICIT WITH THE EEC, $959.2. MILLION, IS 1 17 PERCENT 
ABOVE LAST YEAR'S DEFICIT FOR THE IDENTICUL PERIOD. WEST 
GERMANY, WHOSE EXPORTS HAVE SOARED FROM $573.8 MILLION 
(JANUARY THROUGH SEPTEMBER 1973) TO $913 MILLION (JANUARY 
THROUGH SEPTEMBER 1974), ACCOUNTS FOR 56 PERCENT OF THE 
POLISH DEFICIT WITH THE EUROPEAN COMMU ITY. (GERMAN 
FIGURES SHOW A MUCH LOWER RATE OF GROWTH IN EXPORTS TO POLAND.) 
POLAND S COMPINED DEFICIT WITH THE EEC, THE U.S. AND JAPAN FOR 
THE FIRST THREE QUARTERS OF 1974 IS $1.2 BILLION, OR APPROXIMATELY 
78 PERCENT OF ITS TOTAL TRADE DEFICIT. 

3. GOVERNMENT STATISTICS SHOW AN IMPROVEMENT IN POLAND’S 
FOREIGN-TRADE POSITION WITH NEARLY ALL OF ITS CEMA PARTNERS 
EXCEPT THE USSR. WHILE THE POLES MAINTAINED A POSITIVE 
BALANCE IN CEMA OF 129.1 MILLION FOREIGN-EXCHANGE ZLOTYS 
OVER THIS PERIOD, THEIR SURPLUS WITH THE USSR FELL FROM 
929.6 MILLION FOREIGN-EXCHANGE ZLOTYS FOR THE FIRST THREE 
QUARTERS OF 1973 TO 231.7 MILLION OVER THE SAME PERIOD 

THIS YEAR. FROM JAUNARY THROUGH SEPTEMBER 1974, CEMA 
ACCOUNTED FOR 42 PERCENT (BY VALUE) OF POLISH TOTAL IMPORTS 
AND RECEIVED 54 PERCENT OF POLAND S EXPORTS. THESE 
PROPORTIONS ARE UNDERSTATED BECAUSE OF CEMA S RELATIVE 
PRICE STABILITY AT A TIME OF RAPIDLY INCREASING PRICES 
IN POLAND'S HARD CURRENCY TRADE. 

4. COMMENT: THE PLAN FOR 1974 CALLED FOR AN INCREASE OF 
18.9 PERCENT IN THE VALUE OF TOTAL EXPORTS TO 25.3 BILLION 
FOREIGN-EXCHANGE ZLOTYS. OVER NINE MONTHS OF 1974, THE POLES 
HAVE BETTERED THE PLAN GOAL BY 7.1 PERCENT. A SIGNIFICANT 
PART OF THIS INCREASE UNDOUBTEDLY RESULTS FROM PRICE RISES. 

WE UNDERSTAND POLAND HAS SUCCESSFULLY DEMANDED COAL-PRICE 
INCREASES, ON CONTRACTS ALREADY CONCLUDED, OF 100 PERCENT 
FROM SOME SCANDINAVIAN IMPORTERS AND UP TO 30 PERCENT FROM 
THE JAPANESE. POLISH COAL EXPORTS THUS FAR IN 1974 ARE 

15 PERCENT (BY VOLUME) AHEAD OF SALES FOR THE ANALOGOUS 
PERIOD OF 1973. 

5. EARNINGS FROM POLISH SHIPPING AND INSURANCE SERVICES 
ARE NOT INCLUDED IN THESE TOTALS, NOR IS INCOME FROM 
REMITTANCES. POLISH OFFICIALS HAVE ESTIMATED HARD-CURRENCY REMIT- 
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TANCES AT APPROXIMATELY $10 MILLION ANNUALLY. 

6. POLISH IMPORTS, WHICH ACCORDING TO THE 1974 PLAN WERE 
"NOT TO EXCEED" 30.5 BILLION FOREIGN-EXCHANGE ZLOTY, AN 
INCREASE OF APPROXIMATELY 17 PERCENT, ARE OUTDISTANCING 
1973 PURCHASES BY 40 PERCENT. HIGHER WORLD PRICES ACCOUNT 
FOR PART OF THIS TOTAL, BUT THE FACT REMAINS THAT CENTRAL 
PLANNERS HAVE NOT YET BEEN SUCCESSFUL IN MOVING POLISH 
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FOREIGN TRADE TOWARD BALANCE. END COMMENT. 

DAVIES 
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